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A Details on the Rollout of Television

The FCC was created by the Communications Act of 1934. This Act empowered the FCC to

issue broadcasting licenses “as public convenience, interest, and necessity requires.”1 Starting

in 1945, the FCC relied on comparative hearings when there were multiple applicants for a

broadcast license (in practice, early applicants were often granted licenses without hearings).

To determine which applicant was best qualified to hold the license, the FCC relied at the time

(a number of changes were then introduced in 1965) on five criteria: (i) the local residency of

the owners; (ii) the integration of ownership and management; (iii) the active participation

by applicants in civic affairs; (iv) the broad diversification of background and interests; and

(v) the past broadcast experience. The FCC also considered the diversification of control.

The development of television followed the growing use of radios in the 1930’s; with televi-

sion technology evolving directly from radio technology. As reported in Starr (1982), television

experienced a failed start during the 1920s, when inventors in both Europe and America de-

veloped prototypes based on the 1884 work of Paul Nipkow. Television stalled during the late

1930s because of monopolies (Starr, 1982).

The FCC assigned television channels to specific markets. As detailed in Boddy (1993),

“in order to avoid interference, the commission in 1945 mandated geographical separations of

eighty-five miles for stations on adjacent television channels and two hundred miles for stations

on the same channel”. Geographical separation were subsequently reduced to seventy-five

miles and 150 miles in 1948.

The critical issue of the television hearings was the role of UHF (ultra high frequency).

As described in details in Boddy (1993), “in its original allocations rulings for commercial

television in the VHF band in 1941, the commission urged the industry to experiment with

high definition and color television on the much large UHF band set aside for television exper-

imentation.” The battle over UHF television reached center stage in the allocation hearings

of 1943-44. On the one hand, CBS pressed a high-definition black and white system on

the UHF band, offering the possibility of higher-definition monochrome and color broadcast-

ing. On the other hand, RCA and others with significant interests in manufacturing and

broadcasting, supported the immediate commercial expansion of VHF (very high frequency)

service and opposed the proposed shift to the UHF band. In May 1945, the FCC approved a

thirteen-channel VHF television system. At the same time, however, it encouraged continued

experimentation in the UHF band with an eye toward the possibility of an eventual shift of the

entire television service to the higher band. As highlighted by Boddy (1993), “by approving

VHF licenses in the short run while threatening an eventual move to UHF, the FCC’s 1945

allocation decision led many prospective VHF broadcasters to hold off while awaiting the fate

1The description of the broadcast license application process made in this paragraph relies on the “History
of the Broadcast License Application Process” prepared for the FCC in 2000.
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of color and UHF television”. De facto, according to the 1946 FCC’s Annual Report, 80 of

the 1958 postwar applications for television stations were subsequently withdrawn by the end

of that year. The FCC notes in the report that “the reasons given [for the withdrawal] were

either a desire to wait for color television or that television required a greater capital outlay

than the applicants had anticipated.” In other words, because of this battle regarding the shift,

the postwar development of television was slower than expected. More importantly, in a 1947

ruling, the FCC rejected the CBS UHF color proposal which led to an increasing number of

applications.

Content As noted in Noll et al. (1973), “the fact remains that almost all of the programming

broadcast over the local stations has a national focus.” Television stations produced little

original journalism at the time “since most local stations had been slow to get into the news

business, providing little more than short summaries of wire-service headlines throughout the

1950s” (de Leon, 2015). As highlighted in a FCC report reviewing FCC’s historical decisions,

“localism” did not produce the desired “local programming” during its first decades (Ismail,

2010).
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B Additional figures
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Notes: The Figure plots the evolution of the advertising share in newspaper total revenues in the United States between
1956 and 2013. Data on newspaper revenues are from the Newspaper Association of America (NAA).

Figure B.1: Advertising share in newspaper total revenues, United States, 1956-2013
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Notes: The Figure plots the evolution of the total number of morning newspapers and of evening newspapers in the
United States between 1940 and 2011. Data on the number of newspapers are from the Newspaper Association of
America (NAA).

Figure B.2
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Notes: The Figure plots the evolution of the total circulation (aggregated over all newspapers) of morning newspapers
and of evening newspapers in the United States between 1940 and 2011. Data on newspapers’ circulation are from the
Newspaper Association of America (NAA).

Figure B.3
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Number of stations reporting Broadcast revenues

Notes: The Figure plots the evolution of the number of stations reporting (blue line with dots, left y-axis), and of
the total broadcast revenues (dashed red line with triangles, right y-axis), from 1946 to 1961. The data come from the
Television Factbooks.

Figure B.4: Expansion of the television industry in the United States: Number of broadcasting
stations and Broadcast revenues, 1946-1961
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Annual volume of advertising
Share of advertising in newspapers
Share of advertising on television

Notes: The Figure plots the evolution of the annual volume of advertising in the United Sates between 1949 and 1961.
The blue bars (left y-axis) report the values of the total volume in constant (2016) millions dollars. Total advertising
includes advertising on radio and television, advertising in newspapers and magazines, farm publications, direct mail,
business papers, outdoor advertising, as well as some miscellaneous advertising. The red line with dots and the dashed
green line with triangle represent respectively the share of newspapers and the share of television in total advertising (in
percentage, right y-axis). The data come from the Television Factbooks.

Figure B.5: Annual volume of advertising in the United States, 1949-1961
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Notes: The figure reproduces a page of the Editor & Publisher International Yearbook. To illustrate, for the
Decatur Daily, we see a weekday circulation of 12, 325 and an advertising price of $0.09 per line. An “agate
line” is a standard unit of measurement for print advertising. It is defined as one column of a paper wide, by
one agate, or 1/14 of an inch. So, to place an ad in the Decatur Daily that spanned three columns and was 5
inches tall would cost an advertiser (3 ∗ 5 ∗ 14 ∗ 0.09)= $18.90 in 1955. The weekday price was $0.05 and the
Sunday price was $0.10 ($0.05 would be approximately $0.42 in 2016 dollars), and the newspaper subscribed
to the Associated Press (AP).

Figure B.6: Newspaper Raw Data: Illustration
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Notes: The figure reproduces a page of Editor & Publisher’s Annual Lineage Supplement. To illustrate, we see
that the Decatur Daily sold 5,014,828 lines of advertising in 1955, with the majority going to local advertisers
(3,660,628), and the balance to national advertisers (537,012), classifieds (758,156), and legal (59,332).

Figure B.7: Advertising Raw Data: Illustration
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BIBLE THOUGHT
He th a t g e tte th  wisdom lovrth  

hts own WU I; he th a t k e rp th  un- 
d e m a n d in g  shall find food, 

Proverb* 19-8,

pXjBOj*3 THE WEATHER
D ubois A rea: F air w ith Im re**

In* cloudiness and cool todav, 
( onsidrrab le  cloudiness an d  con­
tinued cool w ith chance of scatter*  
ed show ers ton igh t and T uesday.
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SEVEN KILLED ON COUNTY ROADS SUNDAY
----------------------------------------------------------------------- v—  --------------------------------------------------------------------------------------------------------------------- -------- — ;----------------------------------------------------------------------------------------------------------------------------------- "  ~  v

U S Rejects Chinese Round-Table Proposal
Sticking To
UN-Approved
Conference

Large Gas Line Heads Pem°cr°*s . 
Toward Benezette Field ruling

Light and J mg customers at tha t time. he add- By JOHN L. CUTT KR
United Pre** Staff Correspondent

CHICAGO (UP) — The? loyalty 
oath fight am ong D em ocrats began 

I to fizzle today in the in terest of 
* party  harm ony to cap tu re Conn- 
|g re ss  next year

Top D em ocrats expressed con­
fidence they could avoid a show­
down North • South battle at their 
t i n t  big m eeting, a two-day rally 
here beginning today, since they

By BRUCE AV. MUNN The M anufacturers
I t i l te d  Pre** S t a f f  C o r r e s p o n d e n t  J Heat Company ha'' announced j ed 

UNITED NATIONS. N Y  <UP)— Plans 10 * IO-mil*. *543,000 Meanwhile, the Benezette ga* will
The United S tates firm ly rejected ! pipeline to help pipe ga* to W estern 1 help fill a gap left In M anufactur- 
todav » Com munist Chuie.se de- ’ Pennsylvania from the new Bene- 1 ors* .supplier when the Leidy Field 
m end that round-table talks, in- w tte  Oas Field in Elk County. j in Clinton County played out. 
eluding Russia, India and three 1 The company will also lay two The company laid a 167-mile,
other ‘ non-belligerents,*’ be substi- smaller gathering lines and drill $11,000,000 line from Clinton Co. to 
hided for the two-sided Korean po- ' two new gas wells to push the total Western Pennsylvania in 1949 over 
litlcal conference plan approved by ! investm ent over the l l  000.000 a route which took it near o ther 
the United Nations last month. 1 mark ; promising ga* areas. Ga* produc­

ible Chinese Reds Sunday turned Pi b id e n t John C Peterson said lion in two of these areas built up | lofit the 1952 election
the new line* and wells will give as the Leidy Field fell off.
his company gas neded this w inter I M anufacturers has a 12-uich
to meet cold weather demands of pipe-ltne tapping gas wells in the
present heating customers Driftwood field, the first of the new

M anufacturers has a freeze on ' fields to come in. I t has also been
new ga* heating installation* and getting ga* from the new and
will have to continue it until some- larger gas Benezette Field through 
time next year, Mr. Peterson said. an extension from its Driftwood 

Construction of a new 880-ml Ie 1 Line.
pipeline from Louisiana will enable --------
the company to take on more h e a t - ' (Tara To Page 18, "timber t i

down the assem bly 's approved se t­
up for an across-the-table confer­
ence They demanded that all Ko­
rean  belligerents, plus Russia, In­
dia, Indonesia, P ak istan  and Bur­
m a, be invited to participate in a 
round-table parley and tha t the an­
ura laaue be reopened at the Gen­
eral Assembly session about to be­
gin.

The United Steves promptly an­
nounced It saw no reason to re­
open the debate, and indicated R 
would stand on the plan for the 
conference It engineered ic con­
junction wrth M o#ier member 
countrie* whose troop* fought In 
the Korean war

A m ajor tussle on w hether the 
assem bly should reconsider the 
conclusion K reached in a two-week 
special Korean session last month 
was expected la ter this week when 
the powerful Steering Com m ittee 
m eets

The 15-member com m ittee m akes 
recom m endations on the adoption 
of the agenda and its findings us­
ually are  confirm ed by the full as­
sembly

The Chinese Com m unists subm it­
ted an eight-point rejection of the 
U N. plan, declaring:

1 The projected parley  la not 
only a Korean peace conference but 
m ust decide other F ar E astern  
question* of larger scope

2 The assem bly was dom inated 
by American “ plana to wreck the 
conference" in approving a two- 
sided parley.

3 An Invitation to Russia is wel­
com e to the Com m unists, but the 
Soviet Union must rut be ‘aim ed 
with the ‘ belligerent’’ brand — 
which would label her an aggres­
sor, In effect.

4 The m akeup of the conference 
“ can only be se ttled" through Joint 
negotiations, and Com m unist China 
and North Korea m ust be invited 
to the assem bly for this purpose.

S. The conference should com ­
prise all the belligerents in the Ko­
rean  war, plus five n e u tra ls -R u s ­
sia, India, Indonesia. Pak istan  and 
Burm a.

8. Decisions of the conference 
m ust have “ the unanim ous ag ree­
m ent of both belligerent sides in 
the Korea w ar.”

7. Only after the composition of 
the conference hus been decided at 
the U.N. with participation of 
Red China and North K orea—could 
the two belligerent sides decide the 
time and place of the parley.

8 Secretary  - G eneral Dag Hani- 
m arskjold should circu late  Red 
C h in as  cablegram  to all U N . 
m em bers, except Nationalist China, 
and include it as an agenda item 
for the new assem bly.

Area Persons 
Get Fines In 
Plea Court

The them e a* the conference of 
party  officials throughout t h e  PERfcONB L IN !
country opened was F orget sec- j concert Association, whose membership drive get* underway today. , 
tlonal fights and get together in From left are Mrs Robert B itnet, secretary of the association; Mrs E 
an all-out assau lt against the Re- g Houck J r , general chairm an . Mr*. Paul Morrow , of the Brockway I 
publicans in 1954 division Signing up for her memoership is Mrs. Robert W arren, Jr., of !

The m ain  business of the da;. Brockway whfle Dick Owen, of LmBcis, awaits his tu rn  to Join

Mahaffey Family Of 4 
Wiped Out When Train 
Smacks Auto, Kills 6

MAHAFFEY. Pa (U P) — State Sm all’s brothers, 
police and Coroner R L. William.*. S tate police said Phillip Stump 
today prepared to close their in - ' was the driver of the car which 
vestigation into one of Clearfield w as struck broadside by the train.

| County 's “ w orst highway acct- j All victims were dead when rescue 
d en ts ,"  which claim ed six lives ! workers arrived.

A westbound Pennsylvania R a il-1 W G Bannon, of Cresson. P a  ,
road diesel freight tram  crashed in- a tra in  crew m an, told officers he 
to an autom obile at a railroad saw the car approach the crossing  
crossing five m iles from here Sun- I “ I saw they w eren’t  going to 
day. killing four m em bers of one I m ake it,"  he said “I hollered to 
fam ily and two relatives. State po- the engineer to put on hit) brake#.’*
lice said the tra in  carried  the I Engineer H R W eaver, also  of
w reckage 350 yards from the point Cresson, said he d idn 't have 
of im pact. ! enough tim e to apply full brake

The victim s were Calvin Small j pressure.
-UP to iign-up tor memberahip in the Community I a:,ri r<; Wlfe Betty, both 28. o ft The par", had just left from a
o, whoa* memberahip drive gets underway today. | M ahaffey RD 1 toelr children, v i.lt with Mrs S m a ll ', mother and

Minnie Regina. 8, and John Calvin. ‘ wdxen the accident happened.
I 1-2. and Phillip Stump, 19 and when the accident happened.
Lynnn Stump. 15. both of RD West- --------
over The Stum ps were Mrs j (Turn To Page IO. N an k e r l f )

Federal Sales Tax 
Gets Study From 
Eisenhower Staff

Lucy, A rn az 
Report Fans 
Showing Faith

HOLLYWOOD (UP —Television
ac tress Lucille Ball and her co- j --------
a tar husband. Des*. A m ar. today WASHINGTON (U P )—The Eisen- 
leafed through "thousands” of tele- hower adm tnlatration went ahead 
g ram s from  fans and said happily with studies of a national sales tax 
“we never knew how m a n y  today despite a warning tha t Con- 
frlends we had .” j gress will not approve any such

The red-haired TV queen said levJ

w a. a closed session to dlacuas,
and then bury, a proposal for a . 
national convention next su m m er' 
to draft a “national platform" for i 
the congressional elections.

Members of Congress, who pre- , 
far to run on their own, .aw  no 
reason to saddle them selves with 
a national platform  which might j 
cut across sectional affairs.

Most of today s im portan t ses­
sions w ere executive. A tl0 0 -a -1 
p late fund raising dinner tonight j 
will provide a hefted chance for 
oratory ,

Southerners who had threatened

(photo by W ayland

Famous Symphony To 
Present Concert Here

The Long m e. Sym phonette. d i r - ,
ected by Mishel Piastro, will be
one of the concert, preaented here

. .. . .  ., , , this season by the reorganised Du-
to opro  .  t ig h te n  tho loyalty oath Ar„a Community C orc„ t A„

earlier she had “ fa ith" that her 
tans would stand by her despite 
her acknow ledgem ent she /voted 
the Communist P arty  ticket in the 
1938 California prim ary  election.

Today, she felt her faith wa* 
being confirm ed.

" I  have faith in the A m erican 
people," she said. “ If you give the 
people the tru th , they 're  with you".

Arnaz added, “ Everybody has 
been wonderful.”

Both said they had not received 
one m essage that failed to s t a n d 
bv teem . ,

The w arning was issued by C hair­
m an Daniel A Reed of the tax-

adopted over their protests a t the 
1952 national convention began to 
pull back 

Gov. John S Battle of Virginia

seriation.
T he Symphonette. .recipient of 

New York ‘ Top Award”, is the
brushed the issue aside with the I well-known radio symphony, which 
com m ent that “ I ’m not m ad at i 18 heard on CBS Radio and V>CBD.

fram ing House Ways and M eans : anyone." Scheduling of teas famous musi-

24 Local Stores 
Now Closing 
Wednesday P. M.

A movement initiated recently
on the p art of several m erchants

School News Page 
Appears Tuesday

*School*-in-the-N*w*reel ’ —a 
full page feature devoted en­
tirely to news of local and area 
schools—make* it* initial ap- J 
pearar.ee Tuesday 

Presented through cooperation 
of business firms, organizations 
and the Courier-Express, the 
page will appear weekly. Schools 
are forming newspaper - clubs 
and eventually students will be 
writing 90 percent of the sto­
nes. W atch for the first page 
tomorrow.

Com m ittee, the veteran  New' York Gov. Hugh White of M ississippi I cal organization ha* spurred m^m- enjoy a Wednesday af'em oon
said he wa* coming to Chicago bership in the DuBcis Concert holiday, or closing, until further 
willing to avoid an open fight on association which today offic ia lly , notice, will be observed by a large 
the question. j s ta rts  it* we*k-long membership number of retailers.

P arty  leaders like N a 1 1 o n a 11 drive. I A aurvey of the retailers who

Republican who fought a stubbornn 
but losing battle at the last session 
against P residen t E isenhow er’,  r e ­
quest for a six-m onths extension of
the excess profits tax.

Reed served notice in a weekend 
sta tem ent th a t he is prepared to 
battle the adm inistra tion  again if 
it proposes a national sa les tax  to 
offset the IO per cent cu t rn p e r­
sonal incom e taxes -due to take ef-

The disclosure that the s ta r  of I fect J a n * 1 Hf> confidently predict-
the “ I Love Lucy” show had reg­
istered to vote as a Com m unist in 
1938 and then voted the Com m unist 
ticket in the prim ary , was m ade 
when Rep Donald L Jackson (R- 
Callf.) released the tran sc rip t of 
her testim ony to a special invest­
igator for the House Un-American 
Activities Com m ittee Sept. 4

The tran sc rip t contained M i s s

(T urn  To Page IO Number l l )

ed tha t such a tax “ will not be 
approved."

A dm inistration officials, w h o  
don 't want to quarrel with Reed 
until they have to, firm ly refuse 
to com m ent on his statem ent. But 
a T reasury  spokesm an said th a t a 
national sales tax is "s till under 
active consideration ."

Fourth Explosion 
Occurs In

_D'™ ^ r*,lc h?*?er s * will be pres.-r.ted” to the awocia- boot.- until further notice show.. S c f l O O f
C hairm an Stephen A Mitchell and f in a l details of the cam paign ** closed Wednesday after-

R ayburn of Texas took the attitude 
that It was a “ dead issue" before 
the meeting began.

“ I don’t think anything will

(Turn To Fag* IO, Number I)

tion workers at a d inner meeting the following: 
at 6:30 p m . a t the Hotel Logan, j Nelson Furs, Central Jewelry <St

Local Cases . 
Listed Today 
In Civil Court

Seven cases are ll*ted for trite 
before Juries in this week's messier 
of the August term of d ea rfte ta  
County civil oourt,

In  two cases, formal verdicts will 
be asked of Juries to set the am ount 
of damages where negligence has 
been adm itted.

Only one week of civil oourt will 
be held, lf th a t time is insuffi­
cient. cases not cried will be con­
tinued over to the November term.

The original list of potential cas­
es for trial totalled 42 case*. This 
number has been substantially re­
duced by continuances and settle­
ments.

The cases atUl scheduled for m a l
include:

Four individual suits have been 
filed resulting from a single col­
lision in which Mrs. Rebecca Ef-

New Contract Signed 
By St. Marys Company

PUNXSUTAWNEY—Gas that re
Representatives from D u  B o is .  Furniture Store. DuBcis Furniture po-tedly accumulated in the com- Parit> °* Huston Township, was 
Brockway.Brookville, Revnolirville, Co. Delaney's Hardw are, B raund’s bustion chamber of the furnace in â ta ^y hijured Jan . 5. 1982, on route
Sykesville. Falls Crqgk, Sum m er- j Jewelry Store, Sam's M arket, Chel- j M irv a  Wilson school ignited near Penfl*M- 
Ville and other nearby communis gren’s M arket, Pearson's Market, 
ties. ail oi w hich are joining in to J Bush Maytag Appliance Store, Wal-
make the current season * suc­
re**. will b- present tonight

ter Fish Dry Cleaning. Newcom­
e rs  Jewelry Store. Scott's Hard-

ST, M A RY S-A  new contract i known artiste in the offing Ex-
providing an across the board tensive work has been undertaken
hourly wage increase of IO cent* by the group to make a big eor>
was signed between Local 104 of tributioi: to this are* and offer

He em phasized that the sa les tax  I the In ternational Union of Elec- residents an opportunity to hear

Plan* for the concert aerie* are » are  Appliance Store, Com rn un ­
well advanced with nationally tty Loan Co

Callahan's Dept. Store, McDade a building a 
Dress Shop. P ittsburgh Plate Glass J Sj0n 
Co., Gus Kerb's M ens Store. Sher 
win-Williams Paint Store, Eisen

with explosive force Friday morn- Defendant in all four su its is 
ing, injuring Clarence Cochran, the Vie&neeki, J r .  alias John
building custodian, and causing ^  (sneaky, J r  . alias John  Visneekl, 
considerable damage to the build- ' ° * 8 an^y Township
ine Mrs. Park was a passenger rn a

car operated by her son, Robert 
I Viesneski w as driver of a pickup 

truck which collided with the P ark  
I vehicle.

The first suit. rn which Warmer

There were no students rn the
the time of the explo­

s i v e  the installation of the fu r­
nace six years ago, there have been

One man was sentenced to W est­
ern Penitentiary', two were com­
mitted to the Allcgheny-County 
Workhouse and nine others were 
fined in * 3 plea court session 
before Judge F. Cortez Bell at 
Clearfield Friday.

Receiving a 1-5 year term in 
the state penitentiary, together 
with an order to pay a $1 fine and 
costs, was W alter Knepp. 50. of 
Curwensville who pleaded guilty to 
the morals charge of sodomy com­
m itted against a three-year-old 
girl.

Two Hasting* men, Gordon J. 
Mcllwain, 27, and Ray Quiet, 22, 
were each fined 'an d  sentenced to 
the Workhouse for 23 m onths 
after pleading guilty to rubbing 
Je>sie Byers, 77, of Chest Town­
ship and of burglarizing his home 
Lust month.

Mr. Byers testified the defend­
an ts offered to take him home 
irom a hotel between Westover 
and Hastings but before arriving 
there they stopped the car o r­
dered him to get out and then 
removed between $15C and $160

( I urn To F i j i  IO, Num ber 6 )

Durkins Does 
Not Know  Ike 
Po licy On T H

CHICAGO (U P >—AFT u n i o n  
chieftain M artin P. Durkm , who 
resigned as secre ta ry  of labor last 
week, said today he still does not 
know w hat the Eisenhower adm in­
istration  will do about am ending 
the Taft H artley Act.

D isagreem ent over the labor law 
was the reason Durkin gave for 
quitting his post in the Republican 
cabinet.

The president of the AFL Biumb- 
ERS Union arrived  here Sunday to 
attend an annual m eeting of Chi­
cago Local 103 as honored guest.

He en tered  the union hall under 
big banners lettered  with the 
words ' Welcome Home, M arty ,"  
and broke down in tears  before the 
m eeting w as finished.

In a short speech, he hinted that 
he would not say that he had been 
deceived or repudiated by the ad ­
m inistration (ai Taft - Hartley be­

ls only one of “ m any" revenue 
raising proposals which the adm in­
istration  is studying, and tha t no 
decisions have been m ade yet on 
what will be proposed to Congress 
next year.

The T reasu ry  has estim ated  it 
will lose $5.000 000,OOO in revenue 
next y ear from  the cut in personnal 
income taxes and the expiration  of 
the excess profits tax. It s tands to 
lose an additional $3,000,000,000 un­
less Congress approves Mr. E isen­
how er’s previous requests to post­
pone cu ts in regu lar corporation  j 
and excise taxes due to take place j 
next April I.

Mr. Eisenhower has a lready  told 
Congress he will ask for o ther taxes 
to m ake up the loss if he finds 
he ca n ’t balance tile budget w ith­
out them . A national sales tax  is 
believed to loom large in adm in is­
tration  calculations for the sim ple 
reason th a t It is one of the few 
heavy revenue sources which the 
federal governm ent has not yet 
tapped

tncal Worker*, CIO. and the Key- the best outstanding musical ta l- 
s to ne Carbon Co., the firm and en!
union announced. I The announcem ent today th a t

Six cents of the new wage in- j the Longine Symphonette. con- j g 
crease will be retroactive to the ducted bv Mishel Piastro. is in- ‘
first of the year, with a bonus at dicative of the high-calibre enter- i 
the end of September tainm ent th a t will be offered th is ,

The wages for beginner* will be --------
boosted an additional four cents. I (Turn To Page IO, Number 5)

Duke Park, of Huston Township,

expenses

M r .  and M rs, J, B, M ike lo n is  
M a rk  C o ld en  W edd ing

neral and medical 
The force of the blast blew out j pain and suffering, 

the back of the brick wall sur- The three other suit* relating to 
rounding the boiler and a num ber the accident are to be tried as one 
of windows in the boiler room, and cac e. Plaintiffs are Mr. and Mr*, 
cracked the chimney j Robert Park. both of whom were

Mr, Cochran was treated in the Injured in the wreck, Oerald Park,

ti. M  W . M edica l Held
WASHINGTON — The United 

Mute Worker* Welfare and R etire­
ment Fund today announced the
appointm ent of Major G eneral , ,  . .  _  . .  , . , M _
Paul H s tre i t as the Area Medical Adrian Hospital for abrasions of j of Huston Township, by his fa ther.
Administrator a t its Johnstown of- 

I flee. He will assume his duties 
early in October.

(Turn To Page IO, Number It)

Lewis Stone Die*
HOLLYWOOD IB -F u n e ra l ser­

vices will be held Wednesday for 
veteran film a tar Lewis Stone, who 
died of a heart attack while chas­
ing three boys who threw lawn fu r­
niture into his swimming pool.

Pennsy lvan ia  G ir l Gets 
M iss Am erica  T itle

Parent Bu* Project
A meeting of the parentis of the 

Maple Avenue Section concerning 
the P aren t Bus Project will be held 
in the Junior High Building, Room 
5, Tuesday night. September 15, a t 
8 p. rn.

Lr GIRL FOR TYRONE
HOLLYWOOD ‘IP*— Actor Tyrone

the right hand. He wa* also slight- Jam es Park, of Indiana, Pa. (Oer* 
ly injured rn one of the previous ] ald having been injured in the ool-
explosions.

Beaver Band Club 
Elects New Officers

/ r h e  first regular meeting of the 
Beaver Band Club during the 1953- 
54 season, was held rn the Junior 
High Building last Thursday. O f­
ficer* elected for the new term are: 
President, Mr. Robert Prody; vice 
president. Mrs D. W. Ranson;

Power was presented with a second Treasurer, Dr. Fred Murdock; and
j daughter by his actress wife, Linda
j Christian

Nfc.
Fire D epartm ent

A meeting of the D ubois Fire De­
partment will be held tonight at 
7:30 in the Fourth  W ard Hose Go. 
building.

Secretary, Mrs Louis Prothero. — 
Beaver Band Club whose member­
ship is made up of parents of s tu ­
dents. constantly expresses a pa­
triotism toward the several school 
band organizations. They are just-

(Tum  To Page IO, Number *)

NEW YORK (U P )— A Pennnsyl- 
vania sorority  girl goes shopping 
today for the w ardrobe she will
wear in and out of spotlights across 
the nation as the new “ Miss 
A m erica."

Evelyn M argaret Ay of E ph ra ta , 
P a ., who won the coveted title a t 
A tlantic City, N J ., Saturday  night, 
found th a t the firs t thing Miss 
A m erica needs is clothes. She will 
be seen In nearly  every s ta te  in 
the union and will trave l to Europe 
during her 12-month reign.

Miss Ay (it rhym es with "say !"*  
defeated 52 g irls for the crow n ol

Miss A m erica and the $50,000 In 
prizes th a t goes with it. She said 
she w as su rp rised  she won, because 
the Judges could see plainly that 
she bulges in some of the wrong 
places.

When she visits M anhattan ’s 
leading d ress  shops th is week for 
fittings, the tape m easu res will 
record a 37 inch bust, 24 inch w aist 
and 36 inch hips. This is fa r  from  
the usual beauty queen standards, 
which call for hips and bust of the 
sam e size and a w aist IO inches

(Turn lo  Page IU, g{*

MR. AND MRS. J. B.
(Photo by Waylonl 

M IM  LONIS

Get O u t A u tum n  W ear 
Tem perature D rops To 37

lision); and Betty Coble, a m inor, 
with action brought through her 
parents, Mr. and Mrs Robert Park, 
Betty Coble havng suffered in J uric*
also.

Gust A B lorn men, of Du Bo Is, va,
The Logan Hotel, Inc., of DuBois, 
A claim of negligence against the 
hotel resulting from a fall and in ­
juries plaintiff sustained while 
walking on a patch of ice on the 
sidewalk m fron t of the hotel Nov. 
18, 1965.

Stale Automobile Insurance Co., 
of H arrisb u rg  vs. Robert Bailey, 
of Morrisdale, trading as Bailey 
Coal Co. The insurance com pany 
has sued in an effort to collect for 
dam age to a pick-up truck owned 
by Roger E Davis, of Philipeburf, 
which plaintiff claims was dam ag-

tTurn To Page IO, Number ?)

Parking Lot Planned 
At St. Catherine*!

More than  200 persons attended , circle of friends. Mrs, Mikelonis is There was a real indication th is
the banquet ta n  wee* winch w a. the former Mary D arts, and w as; mornlIlf, th a l , u tum n „  th ,  
held rn honor of Mr. and Mrs. J. B b u n  in this city. Mr. Mikelonis is I Qir
Mikelonis, of 326 Rum barger ave- a native of L ithuania, coming to 
nue, a well-known local couple who this city 55 years ago.
marked their fiftieth year of wed­
ded life recently.

Friends, neighbors and relatives 
Joined in the banquet-party  held at 
the L ithuanian Hall. The cele­
brants were the recipients of many 
fine gifts.

The couple was m arried in Du- 
Boi,s on Septem ber 7, 1903. and 
have spent their entire wedded life 
*zi thu> iuyr vo&re ’-nev enjoy a  w id e)

A grocery store owner* in th is 
city of 28 years. Mr. Mikelonis serv­
ed for five years during the 30s as 
a member of the DuBois city police 
force. After his tenure as a police 
officer, he worked in local indus­
try for several years before his re ­
tirem ent four years ago. W hen first 
coming here, he worked in the

(Turn I s  f a g s  IO, Number ll

air.
The first general frost of the 

season covered the section th is 
morning

By UNITED PRESS
This looked like a good day to 

dig out the au tum n w ear.
P ennsylvanians were inclined to 

all but forget about the recen t 
hea t w ave as tem p era tu re s  tu m ­
bled to from eight to 12 degrees 
below norm al throughout the sta te

would get w arm er soon—not for 
another day  or two, a t least.

The w eatherm an  blam ed the un­
seasonal cold spell on high p res­
sure atm ospheric conditions cen­
tered  over W estern Kentucky. 
These conditions dom inated the 
w eather p ic tu re  over m ost of the 
E ast, bringing fa ir skies and caus­
ing tem p era tu res  to drop.

Some sca tte red  showers w ere 
expected in the sta te  Tuesday due 
to low p ressu re  atm ospheric con­
ditions which w ere moving east-

durm g the night,
I And It di&Ti't tepvxwr Cturj Tz f i e *  f t ,  NmnriVr 39 \ servlet*.

Plans for the construction of a 
parking lot adjacen t Bt. C atherine’* 
church was form ulated at a meet­
ing of the church's Holy Name So­
ciety last night.

The lot near the intersection of 
Weber avenue and S tate  s tree t will 
be excavated and hard-topped. The 
lot will be capable of accom modat­
ing about 50 auto*. Light* will be 
erected for night use of the lot.

The project is under the direc­
tion of Fr. G ilbert Bobinchak and 
is expected to get underway imme­
diately. The lot, when finished, ie 
expected to lessen th# traffic  co®- 
►cation m. the  area during church

)

Notes: The Figure shows an example of our manual content analysis. The example here is the front cover of
The Courier-Express (Dubois, Pennsylvania), September 14 1953. On the frontpage of this issue, we count 26
stories, of which 2 weather stories, 7 wire national stories, 15 non-wire local, 2 wire local stories. Moreover,
there are two photos.

Figure B.8: Illustration of Content Analysis: Front cover of The Courier-Express (Dubois,
Pennsylvania), September 14 1953
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Notes: The Figure shows an example of using Matlab image processing features to determine a content score.
Each page is examined to determine what percent of pixels are used to display news text content and these
are summed across the issue to determine a total score. The example here is an entire issue of Altoona Mirror,
March 10, 1947. There are 16 pages and the content score of 159.78 implies an average of about 10% of pixels
per page were used to display article content.

Figure B.9: Content Analysis Example: Altoona Mirror ’s entire issue
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(a) WALA (Mobile, AL) (b) WBRC (Birmingham, AL)

Notes: The figures reproduce two pages of the 1955 edition of the Advanced Television Factbook (published
by Warner Communications) with information about WBRC (Birmingham, AL) and WALA (Mobile, AL).
We see that the dates of first broadcasts were July 1, 1949 for WBRC and Jan 14, 1953 for WALA.

Figure B.10: Television Raw Data: Illustration
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Notes: The Figure plots for each year the share of the newspapers which subscribe to the main news services
(i.e. AP, UP, INS, etc.). The data come from Editor & Publisher International Yearbook. The collapse of the
INS comes from the fact that it was absorbed by UP in 1958.

Figure B.11: Share of newspapers subscribing to the main news services
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Notes: The Figure plots the distribution of the number of news services (i.e. AP, UP, INS, etc.) to which
the newspapers subscribe. An observation is a newspaper-year. The data come from Editor & Publisher
International Yearbook.

Figure B.12: Distribution of the number of news services to which the newspapers subscribe
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Diocese, at '-rr-ê  -eveai a ;use
Independent board will advise officials 
on child abuse prevention, enforcement
B R yan  B rown

rbrown@altoonamirror. com

The Catholic Diocese of Al- 
toona-Johnstown and the U.S. At­
torney's Office revealed a series of 
broad reforms Monday, aimed at 
preventing child sex abuse and re­
sponding swiftly to future allega­
tions.

The new policies and advisory 
bodies, revealed at a joint press 
conference by acting Western Dis­
trict of Pennsylvania U.S. Attor­

ney Soo C. Song and Bishop Mark 
Bartchak, come roughly a year 
after the state attorney general is­
sued a forceful report detailing 
decades of child abuse cases and 
cover-ups.

Under the agreement, the dio­
cese will establish a five-member 
Independent Oversight Board for 
Youth Protection, slated to advise 
officials on child abuse preven­
tion and enforcement. The dio­
cese is also set to establish new

rules for contacting law enforce­
ment and publishing accused cler­
gymen's names, to reform its 
allegation review board and to 
hire a consultant and a new offi­
cial to handle abuse, according to 
the document.

“One year ago I made a public 
pledge to victim-survivors. ... 
Today I reaffirm that pledge," 
Bartchak said.

Song stressed that the memo­
randum doesn't constitute a 
court order; Bartchak was a 
“willing partner" in the process, 
she said.

See Plan/Page A3 Mirror photo by Gary M. Baranec

Acting Western 
District of 
Pennsylvania U.S. 
Attorney Soo C. 
Song and Bishop 
Mark Bartchak 
outlined new 
guidelines for 
reporting and 
preventing child 
abuse cases 
involving the 
Catholic Diocese of 
Altoona-Johnstown 
on Monday at the 
U.S. Attorney’s 
Offices in 
Johnstown.

P0 .ICE JAIL CITY MAN ON SEI CHARGES

f w * *

photo by G

Altoona police Detective Cpl. Troy Wright escorts child abuse suspect W illiam  L. Reed Jr . from his arraignment before Magisterial 
District Judge Todd Kelly on charges he sexually assaulted three young girls over a penod of several > ears.

Abuse allegedly lasted years
B y G reg  B ock

ghock@altoonamirror.com

A city man is in jail on 
charges he molested 
three girls over the span 

of several years.
William Lawrence Reed Jr., 45, 

of Altoona, was arrested Monday 
morning by Altoona police de­
tectives after an investigation al­
legedly revealed that Reed had

sexually abused three girls start­
ing when they were about 6,7 
and 8 years oi age.

In all, between the three vic­
tims, police said the abuse went 
on for six years, between 2010 
and 2016.

According to charges filed 
Monday before Magisterial Dis­
trict Judge Todd Kelly, the girls, 
now ages 12,15 and 15. told po­
lice that Reed would masturbate

in front of the girls and have 
them masturbate him, took pic­
tures of them in compromising 
positions while in various states 
of nudity while they were 
bathing and sent nude photo­
graphs to at least one of the chil­
dren. Police said Reed asked the 
girls to send nude pictures of 
themselves to his phone and had 
bought alcohol for the girls to 
drink in several locations, in

eluding “Wopsy Mountain” 
where he would have them play 
card games where they had to 
take off pieces of clothing.

Reed also is accused of using 
an electric razor that vibrated to 
stimulate the girls’ genitals, as 
well as his own, and that he 
would play a game he called 
“Monster” with the girls.

See Abuse/Page A4

Hollidaysburg delays decision on trash hauler
B y Sea n  Sauro
ssauro@altoonamirror.com

At least one more month w ill 
pass before Hollidaysburg Bor­
ough Council members take fur­
ther action on a possible change to 
trash collection, and it is a delay 
that has left some frustrated.

For about a year, council mem­

bers have considered a switch 
from the current multi-hauler sys­
tem, which allows residents to 
contract their own trash collec­
tion services.

The change — requested by the 
Intermunicipal Relations Com­
mittee — would see the borough 
switch to a single-hauler model,

meaning one trash collector would 
be contracted to haul garbage 
from all borough homes. The IRC 
oversees recycling in Hollidays­
burg and other Blair County com­
munities where recycling is 
mandated by state law.

The switch, which has been dis­
cussed for at least a year, has re­

ceived support and opposition 
from residents.

And last month, a majority of 
council members voted to put a sin­
gle-hauler contract out to bid. But 
before the contract is advertised, 
officials have to determine the spe­
cific provisions in the contract.

See Delays/Page A4

Borough
accepts
manager’s
resignation
Tyrone council stays 
mum on what led 
to Garhart leaving

S ea n  S auro
ssaurc@altoonanvnor.com

TYRONE — Tyrone Borough 
Council members agreed Monday 
to accept the resignation of former 
borough manager Phyllis Garhart, 
but they still did not provide de­
tails about what lead to her depar­
ture.

Late last week, borough officials 
confirmed that Garhart had sub­
mitted a resignation letter, but. 
even then, they were secretive 
with details.

On Monday, council held a spe­
cial meeting to vote on whether or 
not to accept the resignation. 
Council Vice President William 
Latchford said the vote was being 
made “with regret.”

Council members Latchford, 
Courtney Rhoades. Robert Dollar, 
Charles Mills and Nathan Verilla 
voted unanimously to accept the 
resigna! i on. Cour icilwo man
Michelle M iller was absent from 
the meeting.

To ensure that Garharfs former 
duties are not neglected, council 
next had to appoint an interim re­
placement.

“We need someone in this posi­
tion to help us out with the day to­
day operations,” Latchford said.

Council members voted unani­
mously to appoint borough admin­
istrative assistant Kimberly 
Gurekovich to the interim man­
ager position.

Rhoades suggested that
Gurekovich meet with council 
members in the coming days to 
further discuss the details of the 
interim position.

After the meeting, Latchford 
said the search for a permanent 
borough manager replacement 
w ill begin “swiftly.”

Garhart was first hired to the 
manager position in May 2013. 
Prior to that, she served as the 
township’s finance director.

During her time as manager, 
Garhart remained in the finance 
director role, as well.

See Mum/Page A4

KÜffiíSi

M i l k i n g  a b o u t .s e í i in g  p m  -  f i/ ¥ £  US A CALL! Your satisfaction is our motivation!
Classifieds A 1 0 - 1 2
Comics B11
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Obituaries A S
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Figure B.13: Front page of the Altoona Mirror from March 7, 2017
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Notes: The Figure plots the average share of votes received by the Democrats at elections for all the Presi-
dential, House of Representatives, and Senatorial elections that took place between 1932 and 1964.

Figure B.14: Share of votes for the Democrats
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Notes: The figures plot the estimates and 95% confidence intervals, using the de Chaisemartin and

D’Haultfœuille (2020) method, based on the Stata command did multipleGT, available from the SSC repository.

Standard errors are clustered at the television station level. We use the inverse hyperbolic sine transformation

of the dependent variables, the 60% threshold to define county-level penetration, and the Grade B signal. All

specifications include year and county fixed effects.

Figure B.15: Assessing the plausibility of the common trends assumption: Long-difference
placebos
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Figure B.16: Absolute value of difference between the vote share for the Democratic Party in
the Presidential elections and in the House elections
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C Additional tables

Table C.1: Summary statistics: Newspapers’ Characteristics, only Newspapers included in
the content analysis

Mean St.Dev P25 Median P75 Obs

Subscription price 0.43 0.10 0.36 0.42 0.47 2,057
Daily Circulation 15,802 21,875 5,123 8,816 20,083 2,057
Advertising Rate 0.8 0.6 0.4 0.6 0.9 1,984
National Lineage 0.7 0.8 0.3 0.5 0.8 1,420
Local Lineage 4.6 3.2 2.4 3.7 6.1 1,419
Classified Lineage 1.0 1.1 0.3 0.6 1.3 1,411

Notes: The Table provides summary statistics. An observation is a newspaper/year. The time period is
1944-1964. Only the 102 newspapers that are used in the content analysis are included. Subscription price
and advertising rate are in constant (2016) dollars.
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Table C.2: Broadcast Launches Around the 1948 Licensing Freeze

Licensed Prior to Freeze Licensed After Freeze

Market First Commercial Market First Commercial
Broadcast Broadcast

Nashville, TN Sept 30, 1950 Portland, OR Sep 20,1952
Lansing, MI May 1, 1950 Denver, Co Oct 12, 1952
Norfolk, VA Apr 2, 1950 Lubbock, TX Nov 13, 1952

Des Moines, IA Feb 21, 1950 Austin, TX Nov 27, 1952
San Antonio, TX Dec 11, 1949 Honolulu, HI Dec 1, 1952

Phoenix, AZ Dec 4, 1949 Colorado Springs, CO Dec 7, 1952
Utica, NY Dec 1, 1949 Roanoke, VA Dec 11, 1952

Binghamton, NY Dec 1, 1949 El Paso, TX Dec 14, 1952
Davenport, IA Oct 31, 1949 Spokane, WA Dec 20, 1952

Tulsa, OK Oct 22, 1949 South Bend, IN Dec 21, 1952
Kansas City, MO Oct 16, 1949 Wilkes-Barre, PA Jan 1, 1953
Charleston, WV Oct 22, 1949 Youngstown, OH Jan 11, 1953
Greensboro, NC Sep 22, 1949 Tucson, AZ Jan 13, 1953
Johnstown, PA Sep 15, 1949 Mobile, AL Jan 14, 1953
Jacksonville, FL Sep 15, 1949 Rocherster, MN Jan 16, 1953

Omaha, NE Aug 29, 1949 Bangor, ME Jan 25, 1953
Grand Rapids, MI Aug 15, 1949 Peoria, IL Feb 05, 1953

Charlotte, NC Jul 15, 1949 Lincoln, NE Feb 18, 1953
Providence, RI Jul 10, 1949 Seattle, WA Mar 1, 1953

Notes: Source data are from Advanced TV Factbook. Non-commercial broadcasts are excluded.

The left set are ordered by descending date, the right by ascending.
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Table C.3: Summary Statistics: Newspapers’ Characteristics, only Freeze Cities, using a
20-month window around the “freeze”

Mean St.Dev P25 Median P75 Obs

Subscription price 0.43 0.11 0.36 0.40 0.47 19,202
Daily Circulation 34,882 72,649 4,843 9,028 26,240 19,202
Advertising Rate 1.1 1.2 0.4 0.6 1.1 18,410
National Lineage 0.7 0.8 0.3 0.4 0.7 10,532
Local Lineage 4.4 3.6 2.2 3.4 5.5 10,534
Classified Lineage 1.0 1.3 0.3 0.6 1.3 10,455

Notes: The Table presents summary statistics. An observation is a newspaper/year. The time period is
1944-1964. Only newspapers located in “freeze cities” are included. We use a 20-month window to define the
freeze sample. Subscription price and advertising rate are in constant (2016) dollars.
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D Robustness checks

Table D.1: Newspaper content: OLS Estimation

(1) (2) (3) (4) (5)
Total text National wire Local original Photos Editorials

TV -0.044∗∗ -0.062 -0.082∗∗∗ -0.025 -0.030
(0.020) (0.037) (0.024) (0.057) (0.047)

Year & Newspaper FEs X X X X X
R-sq 0.81 0.56 0.75 0.56 0.66
Observations 3173.00 3173.00 3173.00 3173.00 3173.00
Clusters (TVStation) 61 61 61 61 61
Nb of newspapers 102 102 102 102 102

Notes: * p<0.10, ** p<0.05, *** p<0.01. The time period is 1946-1955. Models are estimated using OLS.
Standard errors are clustered at the television station level. Dependent variables are in natural logs. All
specifications include city population as a control, an indicator for city population missing, categorical variables
for the number of newspapers in the market, and date and newspaper fixed effects.
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Table D.2: Newspaper content: Negative Binomial Estimation

(1) (2) (3) (4) (5) (6)
Total text National wire Local original Local wire Photos Editorials

main
TV -0.046∗∗ -0.053 -0.082∗∗∗ -0.015 -0.037 -0.037

(0.020) (0.037) (0.026) (0.060) (0.056) (0.051)

Date & Newspaper FEs X X X X X X
Observations 3,196 3,196 3,196 3,196 3,196 3,196
Clusters (TVStation) 61 61 61 61 61 61
Nb of newspapers 102 102 102 102 102 102
Marginal Effect -5.52 -1.49 -5.01 -0.15 -0.46 -0.28

Notes: * p<0.10, ** p<0.05, *** p<0.01. The time period is 1946-1955. Models are estimated using a negative
binomial estimation. An observation is a newspaper-date. Standard errors are clustered at the television station
level. All specifications include city population as a control, an indicator for city population missing, categorical
variables for the number of newspapers in the market, and date and newspaper fixed effects.
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Table D.3: Readership Market Regressions: Including all newspapers

Subscription price Circulation

(1) (2) (3) (4) (5) (6)

TV -0.051∗∗∗ -0.049∗∗∗ -0.051∗∗∗ -0.023∗∗ 0.014 -0.028∗∗

(0.014) (0.017) (0.014) (0.010) (0.016) (0.011)

Year & Newspaper FEs X X X X X X
Sample All Morning Evening All Morning Evening
R-sq 0.55 0.61 0.54 0.99 0.99 0.98
R-sq (within) 0.17 0.19 0.16 0.45 0.40 0.47
Observations 27,543 5,386 22,147 27,543 5,386 22,147
Clusters (TVStation) 327 178 299 327 178 299
Nb of newspapers 1,933 475 1,507 1,933 475 1,507

Notes: * p<0.10, ** p<0.05, *** p<0.01. The time period is 1944-1964. Models are estimated using OLS
estimations. Standard errors are clustered at the television station level. Dependent variables are in natural
logs. All specifications include city population as a control, an indicator for city population missing, categorical
variables for the number of newspapers in the market, and year and newspaper fixed effects. The total number
of newspapers is slightly lower than the sum of morning and evening newspapers because of frequency changes
(i.e., morning newspapers becoming evening newspapers, or the opposite).
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Notes: The figures plot the coefficient associated to TV in equation (1) depending on the size of the window (in number
of months) used to define the “freeze”. See Section 7 (including Footnote 49) in the main text for extra details.

Figure D.1: Effect of the introduction of television, using different windows around the
“freeze” 28
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on the number of months used to define the window around the “freeze”. Upper Figure D.2a reports this number when
we use the Grade B signal contours, and bottom Figure D.2b when we use Grade A signal. The spike observed in the
number of observations when moving from a 8-month to a 9-month window around the “freeze” is due to the fact that
a very large number of television stations started operating in March 1953.

Figure D.2: Sample size depending on the number of months used to define the window
around the “freeze”
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Table D.7: Robustness check: Readership, Using a different set of controls

Subscription price Circulation

(1) (2) (3) (4) (5) (6)

TV -0.035∗∗ -0.045∗∗ -0.031∗∗ -0.030∗ 0.007 -0.034∗∗

(0.015) (0.019) (0.015) (0.016) (0.017) (0.016)

Year & Newspaper FEs X X X X X X
Sample All Morning Evening All Morning Evening
R-sq 0.53 0.56 0.53 0.99 0.99 0.98
R-sq (within) 0.16 0.16 0.16 0.43 0.38 0.45
Observations 19,159 3,884 15,267 19,159 3,884 15,267
Clusters (TVStation) 197 130 181 197 130 181
Nb of newspapers 1,156 282 910 1,156 282 910

Notes: * p<0.10, ** p<0.05, *** p<0.01. The time period is 1944-1964. Models are estimated using OLS.
Standard errors are clustered at the television station level. Dependent variables are in natural logs. All
specifications include city population as a control, an indicator for city population missing, and year and
newspaper fixed effects. The total number of newspapers is slightly lower than the sum of morning and
evening newspapers because of frequency changes (i.e., morning newspapers becoming evening newspapers, or
the opposite).
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Table D.9: Readership: Monopoly markets

Subscription price Circulation

(1) (2) (3) (4) (5) (6)

TV -0.045∗∗∗ -0.076∗∗∗ -0.037∗∗ -0.031∗∗ 0.004 -0.034∗∗

(0.017) (0.026) (0.016) (0.014) (0.020) (0.013)

Year & Newspaper FEs X X X X X X
Sample All Morning Evening All Morning Evening
R-sq 0.52 0.55 0.52 0.99 0.99 0.98
R-sq (within) 0.17 0.21 0.17 0.48 0.52 0.47
Observations 15,564 2,705 12,852 15,564 2,705 12,852
Clusters (TVStation) 190 106 168 190 106 168
Nb of newspapers 901 185 739 901 185 739

Notes: * p<0.10, ** p<0.05, *** p<0.01. The time period is 1944-1964. Models are estimated using OLS.
Standard errors are clustered at the television station level. Dependent variables are in natural logs. All
specifications include city population as a control, an indicator for city population missing, and year and
newspaper fixed effects. Only markets with a single newspaper are included. The total number of newspapers
is slightly lower than the sum of morning and evening newspapers because of frequency changes (i.e., morning
newspapers becoming evening newspapers, or the opposite).
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Table D.12: Readership: At most “one newspaper per frequency” (morning or evening) mar-
kets

Subscription price Circulation

(1) (2) (3) (4) (5) (6)

TV -0.039∗∗ -0.045∗∗ -0.035∗∗ -0.029∗∗ 0.002 -0.031∗∗

(0.016) (0.021) (0.016) (0.013) (0.018) (0.013)

Year & Newspaper FEs X X X X X X
Sample All Morning Evening All Morning Evening
R-sq 0.52 0.55 0.52 0.99 0.99 0.98
R-sq (within) 0.17 0.20 0.17 0.45 0.43 0.46
Observations 17,164 3,524 13,633 17,164 3,524 13,633
Clusters (TVStation) 196 128 180 196 128 180
Nb of newspapers 1,029 261 801 1,029 261 801

Notes: * p<0.10, ** p<0.05, *** p<0.01. The time period is 1944-1964. Models are estimated using OLS.
Standard errors are clustered at the television station level. Dependent variables are in natural logs. All
specifications include city population as a control, an indicator for city population missing, and year and
newspaper fixed effects. Only markets with at most “one newspaper per frequency” (morning or evening) are
included. The total number of newspapers is slightly lower than the sum of morning and evening newspapers
because of frequency changes (i.e., morning newspapers becoming evening newspapers, or the opposite).
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Table D.14: Robustness check: Readership: Controlling for State-year FEs

Subscription price Circulation

(1) (2) (3) (4) (5) (6)

TV 0.003 -0.000 0.005 -0.021∗∗ 0.023 -0.031∗∗∗

(0.008) (0.017) (0.009) (0.010) (0.018) (0.010)

Newspaper FEs X X X X X X
State-Year FEs X X X X X X
Sample All Morning Evening All Morning Evening
R-sq 0.68 0.75 0.68 0.99 1.00 0.99
R-sq (within) 0.00 0.00 0.00 0.00 0.00 0.00
Observations 19,088 3,728 15,191 19,088 3,728 15,191
Clusters (TVStation) 197 125 180 197 125 180
Nb of newspapers 1,110 248 882 1,110 248 882

Notes: * p<0.10, ** p<0.05, *** p<0.01. The time period is 1944-1964. Models are estimated using OLS.
Standard errors are clustered at the television station level. Dependent variables are in natural logs. All
specifications include city population as a control, an indicator for city population missing, categorical variables
for the number of newspapers in the market, and state-year and newspaper fixed effects. The total number of
newspapers is slightly lower than the sum of morning and evening newspapers because of frequency changes
(i.e., morning newspapers becoming evening newspapers, or the opposite).
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Table D.16: Robustness check: Readership, Using Grade A signal contours

Subscription price Circulation

(1) (2) (3) (4) (5) (6)

TV -0.032∗∗ -0.047∗∗ -0.024∗ -0.048∗∗∗ -0.003 -0.056∗∗∗

(0.015) (0.022) (0.014) (0.018) (0.019) (0.018)

Year & Newspaper FEs X X X X X X
Sample All Morning Evening All Morning Evening
R-sq 0.54 0.57 0.53 0.99 0.99 0.98
R-sq (within) 0.16 0.18 0.16 0.45 0.42 0.48
Observations 12,225 3,128 9,088 12,225 3,128 9,088
Clusters (TVStation) 190 123 169 190 123 169
Nb of newspapers 749 220 556 749 220 556

Notes: * p<0.10, ** p<0.05, *** p<0.01. The time period is 1944-1964. Models are estimated using OLS.
Standard errors are clustered at the television station level. Dependent variables are in natural logs. All
specifications include city population as a control, an indicator for city population missing, categorical variables
for the number of newspapers in the market, and year and newspaper fixed effects. The total number of
newspapers is slightly lower than the sum of morning and evening newspapers because of frequency changes
(i.e., morning newspapers becoming evening newspapers, or the opposite).
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splitting, depending on the share of the county covered by television.

Figure D.3: Absolute difference in the vote share for the Democrats between “Local” and
Presidential Elections, Depending on the share of the county covered by television
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E Theory

E.1 Main Analysis

Virtually all newspapers in our dataset bundle local and national news. Because we are

interested in changes in news diets, in what follows we treat local and national news as

distinct products and, inspired by the literatures on two-sided markets and bundling,2,3 we

write a simple model of newspaper content choice and pricing which centers on this idea of

the newspaper as a bundle. We show that the entry of a pure national news media outlet

decreases an incumbent’s incentives to provide both local and national news. We also show

that the incumbent’s decrease in content is especially pronounced if bundling is used as a

price-discrimination device (as suggested by its widespread use in our data). Although our

model is special in several ways, it offers a cautionary tale regarding the production of local

news in a more competitive national news market. We analyze and discuss several extensions

below.

E.1.1 Setting

There are 2 media outlets – an incumbent (z = I) and an entrant (z = E) – and 2 products

– local news (k = L) and national news (k = N). I produces qI,L ∈
{
q, q
}

local news and

qI,N ∈
{
q, q
}

national news, where ∆q ≡ q − q > 0, and it incurs a fixed cost F (qI,k) per

product k (where F
(
q
)

= 0 ≤ F (q) = F ). E specializes in national news by supplying an

exogenous amount qE,N . We refer to consumers of content as ‘readers,’ although I and E

may well rely on distinct media technologies (e.g., television and newspaper). Both outlets

sell their content to readers at zero marginal cost. In addition, they sell readers’ attention to

advertisers (also at zero marginal cost). We denote by pRz and pAz the prices media outlet z

charges readers and advertisers.

Readers There exists a mass 1 of readers, each of whom has taste for news determined by

ui ∼ U [0, 1]. For simplicity, we assume that reader preferences are independent of advertising.

2Bundling allows companies to exploit complementarities in consumption and cost savings in production.
Bundling also allows monopolists to extract higher consumer surplus (e.g., Stigler, 1968; Adams and Yellen,
1976; Schmalensee, 1982; McAfee et al., 1984; Bakos and Brynjolfsson, 1999; Chen and Riordan, 2013) and
deter entry (e.g., Whinston, 1990; Nalebuff, 2004). For recent empirical work on bundling in media markets
see Chu et al. (2011), Crawford and Yurukoglu (2012), and Ho et al. (2012). For more recent theoretical work
see also Hurkens et al. (2019).

3The model we build incorporates advertising and is thus related to the theoretical literature on two-sided
markets (e.g., Caillaud and Jullien, 2001, 2003; Rochet and Tirole, 2003, 2006; Armstrong, 2006; Weyl, 2010).
A strand of this literature has modeled media markets specifically (e.g., Gabszewicz et al., 2001, 2004; Gal-Or
and Dukes, 2003; Strömberg, 2004; Anderson and Coate, 2005; Armstrong and Wright, 2007; Peitz and Valletti,
2008; Crampes et al., 2009; Esther Gal-Or et al., 2012). Our analysis is also related to empirical studies of
two-sided markets (e.g., Rysman, 2004; Jin and Rysman, 2015; Kaiser and Wright, 2006; Kaiser and Song,
2009; Song, 2015).
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Readers’ tastes for local and national news are perfectly negatively correlated. Reader i

enjoys gross payoffs qz,L + 1
2 (1− ui) and qz,N + 1

2ui from consuming local and national news,

respectively. Reader i’s total payoff from consuming I’s bundle is thus equal to
∑

k∈{L,N} qI,k+
1
2 − p

R
I . Similarly, reader i’s payoff from consuming E’s national news product is equal to

qE,N + 1
2ui − p

R
E . We suppose readers can purchase from one media outlet at most and set

their outside option equal to zero. Figure E.1 plots readers’ gross payoffs (as a function of

ui) from consuming qL local news, from consuming qN national news, or from consuming a

bundle containing both qL local and qN national news.

Advertisers There exists a mass 1 of advertisers, each of whom has a valuation for reader

attention determined by vj ∼ U [0, 1]. Advertisers’ valuations for readers’ attention across the

local and national news products are perfectly negatively correlated. Let dRz denote media

outlet z’s readership. Advertiser j enjoys payoff 1
2

(
βdRz + 1− vj

)
when reaching dRz readers

consuming local news and payoff 1
2

(
βdRz + vj

)
when reaching dRz readers consuming national

news (where β > 0).4 Overall, advertiser j’s payoff from placing an ad in I’s bundle is thus

equal to βdRI + 1
2 − p

A
I . Similarly, advertiser j’s payoff from placing an ad in E’s product is

equal to 1
2βd

R
E + 1

2vj − p
A
E . We suppose advertisers can place ads with one outlet at most and

set their outside option to zero. We let dAz denote outlet z’s quantity of ads. Figure E.2 plots

advertisers’ gross payoffs (as a function of vj) from placing an ad that reaches dR readers

consuming local news, from placing an ad that reaches dR readers consuming national news,

or from placing an ad that reaches dR readers consuming a bundle of local and national news.

We first analyze the monopoly case in which the incumbent is a monopolist in both the

local news and national news markets. We then consider entry in the market for national news.

In Section E.2.2 we repeat our analysis in the polar case in which readers’ and advertisers’

individual utility ‘shocks’ are perfectly positively correlated. Both versions of the model

predict a decrease in the provision of local news following entry in the market for national

news, but the magnitude of the decrease is larger when preferences across the local and

national news products are negatively correlated. This results occurs because bundling serves

a price-discrimination purpose only (i) under monopoly and (ii) when preferences across both

types of products are negatively correlated and, in turn, because the incumbent has larger

incentives to produce content when it extracts a larger share of surplus.

4Advertising exhibits constant returns: The benefit from reaching a reader twice (i.e., when she reads local
and national news) is twice the benefit from reaching a consumer once (e.g., when she reads local news only).
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Figure E.1: Readers
The figure plots readers’ gross payoff (as a function of their per-product individual utility shock ui)

from consuming a local news product containing qL news stories (downward-sloping line), a national

news product containing qN news stories (upward-sloping line), and a bundle containing qL local news

stories and qN national news stories. The figure assumes that qL = qN . The figure focuses on the case

in which the per-product individual utility shocks are perfectly negatively correlated.

vj

1
2

(
βdR + 1
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)
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Figure E.2: Advertisers
The figure plots advertisers’ gross payoff (as a function of their per-product individual utility shock
vj) from placing an ad that reaches a mass dR of readers in a local news product (downward-sloping
line), in a national news product (upward-sloping line), and in a bundle containing both products (flat
line). The figure focuses on the case in which the per-product individual utility shocks are perfectly
negatively correlated.
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E.1.2 Monopoly

Suppose I is a monopolist on both sides of the local news and national news markets. We

impose β < 1 and q ≤ 1
4 (2 + β) (1− β) to ensure that 0 < dAI (·) , dRI (·) ≤ 1 in equilibrium.

All readers’ and advertisers’ valuations for the bundle are homogeneous (see Figures E.1 and

E.2). As a result, I is able to serve all consumers and extract the entire consumer surplus on

both sides of the market for any choices qI,L and qI,N it makes.

Lemma 1 The incumbent finds it optimal to set pRI =
∑

k∈{L,N} qI,k + 1
2 and pAI = β + 1

2 ,

and its revenues are equal to πMI =
∑

k∈{L,N} qI,k + 1 + β. Finally, the incumbent sets

(qI,L, qI,N ) = (q, q) if F ≤ F̃M ≡ 4q and otherwise (qI,L, qI,N ) =
(
q, q
)
.

Raising one product’s quantity increases reader surplus by an amount equal to 4q. Be-

cause I serves all readers and extracts the entirety of reader surplus, it thus sets qI,k = q if

and only if F ≤ F̃M = 4q. We now show that entry in the market for national news lowers

the incumbent’s incentives to produce content.

E.1.3 Entry

E enters the market for national news. I chooses its content (qI,L, qI,N ) in a first stage

and I and E set their prices
(
pRz , p

A
z

)
simultaneously in a second stage. We focus on out-

comes such that (i) both media outlets are active on both sides of the market and (ii) all

readers and advertisers make a purchase. To this end, we impose
∑

k∈{L,N} qI,k − qE,N ∈(
1
2

(
−2− β + 2β2

)
, 1

2

(
1− β − 4β2

))
; that is, we limit the superiority in content any outlet

can achieve relative to its rival. We also impose β < 1
5 , which ensures positive profits.5

We now compute the demand functions. The marginal reader ũ is given by:

∑
k∈{L,N}

qI,k +
1

2
− pRI = qE,N +

1

2
ũ− pRE ⇒

dRI
(
pRI , p

R
E , qI,L, qI,N

)
= ũ = 2

1

2
+

∑
k∈{L,N}

qI,k − qE,N + pRE − pRI

 .

(1)

Similarly, the marginal advertiser ṽ is found using condition:

βdRI +
1

2
− pAI =

1

2
β
(
1− dRI

)
+

1

2
ṽ − pAE ⇒

dAI
(
pAI , p

A
E , d

R
I

)
= ṽ = 2

(
1

2
+ β

(
3

2
dRI −

1

2

)
+ pAE − pAI

)
.

(2)

5These restrictions guarantee both (i) that E finds it optimal to enter and (ii) that I finds it optimal not to
exit following E’s entry. This region of parameter values is a subset of that considered in the monopoly case.
To ensure nonnegative prices, the condition above is replaced by the tighter condition

∑
k∈{L,N} qI,k − qE,N ∈(

5β(1+β)−9β3−2

2(1−3β2)
, 1+12β3−4β(1+β)

2(1−3β2)

)
.
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Consumers differ in the extent to which they prefer one outlet over the other by an amount

equal to a random variable uniformly distributed over the
[
0, 1

2

]
interval. As a result, our

duopoly setting amounts to a vertical differentiation environment in which the value taken by∑
k∈{L,N} qI,k − qE,N determines the identity of the ‘high quality’ firm (c.f. Whinston, 1990).

In the pricing stage, I chooses
(
pRI , p

A
I

)
to maximize πDI = pRI d

R
I (·) + pAI d

A
I (·) and E

chooses
(
pRE , p

A
E

)
to maximize πDE = pRE

(
1− dRI (·)

)
+ pAE

(
1− dAI (·)

)
. The next lemma states

I’s solution. Its proof, as well as the expressions for all the listed thresholds and E’s prices and

revenues, can be found in Appendix E.2.1. In what follows, let ∆q̃ ≡
∑

k∈{L,N} qI,k − qE,N .

Lemma 2 In the equilibrium of the pricing game, the incumbent finds it optimal to set:

pRI =
γI + 2

(
1− 3β2

)
∆q̃

6 (1− 2β2)
, pAI =

µI + 2β∆q̃

6 (1− 2β2)
, (3)

where γI , µI are positive constants. The incumbent’s revenues are equal to:

πDI =
κI +

(
4− 3β2

)
∆q̃ + 2∆q̃2

9 (1− 2β2)
, (4)

where κI is a positive constant.

I’s prices are increasing in its own provision of local and national news and decreasing in E’s

offering of national news. The following lemma analyzes I’s incentives to produce content.

Its proof can be found in Appendix E.2.1.

Lemma 3 The incumbent chooses (qI,L, qI,N ) = (q, q) if:

F ≤ F̃D ≡
(
4− 3β2

)
∆q + 4

(
q2 − q2 − qE,N∆q

)
9 (1− 2β2)

. (5)

Otherwise, it chooses (qI,L, qI,N ) =
(
q, q
)
.

The higher the amount of national news supplied by E is (and/or the higher its quality is),

the lower the prices I is able to charge readers and advertisers, and thus the lower are its

incentives to produce local and national news. The following proposition summarizes the

impact of E’s entry on I’s prices and content, helping us rationalize the empirical findings

presented in Sections 4 and 5.6 Its proof (as well as the proof of Corollary 2 below) can be

found in Appendix E.2.5.

Proposition 1 In the equilibrium of the duopoly game, the incumbent (i) produces a weakly

lower amount of local and national news qI,L and qI,N (i.e., F̃M − F̃D > 0) and (ii) charges

lower reader and advertising prices compared to the equilibrium of the monopoly game.

6Predictions regarding the impact of E’s entry on I’s readership and quantity of advertising are ambiguous.
Intuitively, E’s entry leads to a fall in I’s readership and advertising if

∑
k∈{L,N} qI,k− qE,N is sufficiently low,

that is, if E’s content is sufficiently superior. We do not report the exact conditions for the sake of brevity.
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Entry in the market for national news reduces both reader and advertising prices. This

effect, in turn, lowers I’s incentives to expand demand by producing either type of content.7

We assumed that I is better off selling local and national news as a pure bundle. Lemma

E.2 in Section E.2.4 shows that bundling is strictly optimal in the monopoly case because

consumers’ valuations for the local and national news products are perfectly negatively corre-

lated. Bundling is especially profitable given the two-sided nature of the newspaper industry:

it allows I (i) to reduce the dispersion in readers’ valuations for content and (ii) to sell a

‘bundle of readers’ to advertisers, thereby reducing the dispersion in their valuations also.

Overall, bundling allows I to extract the whole consumer surplus and, therefore, creates

strong incentives to produce content.

In Section E.2.2, we solve for the polar case of perfect positive correlation in which the

local and national news products are effectively no longer distinct products. Bundling under

monopoly becomes only weakly optimal and does not raise I’s incentives to produce content

(see Lemma E.1 in Section E.2.3). By contrast, the duopoly case is identical independently

of the correlation in consumers’ tastes for both products, because competition removes I’s

ability to use bundling as a price discrimination device.8 Thus, although we find that E’s

entry reduces I’s incentives to produce content in both cases, the effect is stronger if valuations

are negatively correlated.9

To summarize, we find that increased competition for readers and advertisers in the market

for national news decreases the incumbent’s incentives to produce local news. This negative

effect is especially pronounced if the bundling of local and national news is strictly optimal

under monopoly, which, although we cannot directly test empirically, is indirectly suggested

by its widespread use by the newspapers in our data.

Corollary 2 The difference F̃M − F̃D is higher when the values attached to the local and

national news products are perfectly negatively correlated.

7Note that it is sufficient for only one price to decrease following television entry (either the reader price or
the advertising price) for the results stated in Proposition 1 to continue to qualitatively hold. If, for example,
for some exogenous reasons, reader prices cannot decrease, newspapers would still have lower incentives to
produce content following television’s entry due to lower advertising prices.

8Under bundling, the dispersion in consumers’ valuations for the bundle relative to E’s product is determined
by a random variable uniformly distributed over the

[
0, 1

2

]
interval (see (1) and (2)). If it was to sell local

and national news independently, I would enjoy monopoly profits in the market for local news and engage
in Bertrand pricing in the market for national news. The dispersion in consumers’ valuations over its local
news product would again be determined by a random variable uniformly distributed over

[
0, 1

2

]
. Bundling

local and national news, therefore, cannot help I extract greater consumer surplus by reducing the per-product
dispersion in valuations. Nevertheless, bundling is optimal when it allows I to soften competition in the
market for national news by vertically differentiating itself from E (Whinston, 1990; Nalebuff, 2004). Sufficient
conditions that ensure the optimality of bundling under competition are 2q > 2

5
+ q and β < 1

10
.

9Note that, as is standard, bundling is profitable as long as valuations are not too positively correlated.
Thus, our finding that the fall in local news should be particularly severe in case bundling serves a price-
discrimination motive holds more generally than the extreme case of perfect negative correlation assumed
here.
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We conclude this section by discussing how the model relates to several features of our

empirical application.

Heterogeneous costs of content production. For simplicity, we have assumed identi-

cal production technologies for local and national news. In our empirical context, producing

original local news was much more expensive than printing syndicated national stories. Mod-

ifying the setting to allow for higher costs of producing local news would lead I to reduce

local news by a weakly greater amount following entry in the market for national news. In

the extreme, if the cost of printing extra national news is independent of the total number of

stories (e.g., because, as in our application, the newspaper relies entirely on its subscription

to a wire service for its national news), the entry of a national news outlet may have little to

no effect on the incumbent’s provision of national news. A newspaper would cease to print

national news only if the revenues it loses by doing so are more than offset by the subscription

fee.

Distinct advertising technologies. The model endows incumbent and entrant with iden-

tical advertising technologies. Television was likely a far superior advertising platform. Not

surprisingly, generalizing the model in this direction would make the fall in the incumbent’s

production of content even more pronounced.

Entertainment. In our application, television stations and newspapers offered not only

news but also entertainment. Generalizing the model to allow for (i) newspapers to include

entertainment in their bundle and (ii) television stations to bundle entertainment alongside

national news would not modify our main predictions. Entry in the market for national

news and entertainment news would lower the incumbent newspaper’s incentives to produce

all contents, including local news. If anything, we would expect an ever larger decrease in

the provision of local news following television’s entry because the quality-enhancing effect

of bundling is even stronger under monopoly if newspapers include entertainment in their

bundle. Finally, much like for national news, we would expect the decrease in newspapers’

provision of local news to be more pronounced than that in entertainment news because

newspapers relied on wire agencies for the latter type of content.

Superior national news content and multihoming. As discussed in the main text,

it is likely that newspapers’ coverage of national and international events during our time

period was perceived as superior compared to television’s by most consumers. Capturing

this feature in the model is akin to reducing qE,N and increasing ∆q̃, which would dampen

but not reverse newspapers’ incentives to decrease their provision of local and national news

following television’s entry. The higher the relative quality of newspapers’ content the lower

50



the downward pressure on newspapers’ subscription and advertising prices and, in turn, the

lower the reduction in newspapers’ incentive to produce content.

Relatedly, it is plausible that a large number of newspaper readers adopted television with-

out canceling their newspaper subscriptions (e.g., because of newspaper’s superior coverage of

national news). Similarly, some advertisers may have found it beneficial to reach consumers

through both types of media. Explicitly modeling multihoming on both sides of the industry

in our setting would complicate the analysis significantly. We conjecture that allowing read-

ers and advertisers to buy both media outlets’ products would reduce price competition and,

therefore, dampen but not reverse incumbents’ incentives to decrease their provision of local

news following television’s introduction.

Multiple newspapers and television stations. Roughly 10% of our newspaper markets

are oligopolies. How does the model’s predictions change if multiple newspapers compete

for subscription and advertising revenues prior to television’s entry? We conjecture that

modifying the model to allow for competition between newspapers would lead to lower prices

and, in turn, to lower incentives to produce content prior to television entry.10 As a result, all

else equal, the negative effect of television entry on newspaper content would be qualitatively

unchanged but quantitatively lower.11 By contrast, allowing for entry by multiple television

stations in the market for national news would exacerbate the negative shock on incumbent

newspapers and lead to weakly stronger decreases in newspaper content.

E.2 Proofs and Additional Results

E.2.1 Proofs of Lemma 2 and Lemma 3

We begin by stating the expressions for the thresholds listed in Lemma 2 and below:

γI = 2 + 9β3 − 5β − 5β2, µE = 1− β − 3β2,

γE = 1 + 12β3 − 4β − 4β2, κI =
1

2

(
8 + 9β3 − 14β2 − 4β

)
,

µI = 2 + β − 3β2, κE =
1

2

(
2 + 18β3 − 2β2 − 7β

)
.

Condition β ≤ 1
5 ensures these thresholds are positive. Also, E’s equilibrium prices are:

10To avoid cut-throat price competition (in a two-sided markets with network effects), the model would also
need to be modified to include an element of horizontal differentiation across newspapers. Note also that we are
implicitly assuming that competing newspapers would continue to find it optimal to bundle local and national
news, as seems to be the case in our dataset.

11Naturally, oligopoly markets differ from monopoly markets (e.g., higher demand, more advertising, etc.)
in ways that would also matter for the effect of television entry on outcomes.
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pRE =
γE + 2

(
1− 3β2

) (
qE,N −

∑
k∈{L,N} qI,k

)
6 (1− 2β2)

, (6)

pAE =
µE + 2β

(
qE,N −

∑
k∈{L,N} qI,k

)
6 (1− 2β2)

, (7)

where γE , µE > 0.

Further, E’s profits are equal to:

πME =
κE +

(
2− 3β − 6β2

)
(qE,N − qI,L − qI,N ) + 2 (qE,N − qI,L − qI,N )2

9 (1− 2β2)
. (8)

Conditions β ≤ 1
5 and

∑
k∈{L,N} qI,k − qE,N ∈

(
1
2

(
−2− β + 2β2

)
, 1

2

(
1− β − 4β2

))
ensure

that πME > 0, that is, that entry by E is rational.

Condition β ≤ 1
5 also ensures that both media outlets’ objective functions are strictly

concave in prices. Differentiating I’s profit function with respect to pRI and pAI , differentiating

E’s profit function with respect to pRE and pAE , setting all four first-order derivatives equal to

zero, and solving the resulting system of equations for
(
pRI , p

A
I , p

R
E , p

A
E

)
yields the expressions

stated in Lemma 2 as well as expressions (6), (7), and (8).

Finally, one verifies that
∑

k∈{L,N} qI,k− qE,N ∈
(

1
2

(
−2− β + 2β2

)
, 1

2

(
1− β − 4β2

))
and

β ≤ 1
5 ensure that:

dRI =
2 + β − 2β2 + 2

(∑
k∈{L,N} qI,k − qE,N

)
3− 6β2

∈ (0, 1) ,

dAI =
2 + β − 3β2 + 2β

(∑
k∈{L,N} qI,k − qE,N

)
3− 6β2

∈ (0, 1) .

(9)

The proof for the derivation of F̃D (Lemma 3) is almost identical to that for F̃M provided

below in the proof of Lemma 4 (using expression (4) instead of (12)).

E.2.2 Perfect Positive Correlation

We solve the version of the model in which readers and advertisers’ valuations for the local

news and national news products are perfectly positively correlated. Reader i enjoys gross

payoff qI,k + 1
2 (1− ui) per-product k = L,N when reading I’s bundle. Reader i’s total payoff

from consuming I’s bundle is thus equal to
∑

k∈{L,N} qI,k+(1− ui)−pRI . Similarly, reader i’s

payoff from consuming E’s national news product is equal to qE,N + 1
2 (1− ui)− pRE . Figure

E.3 plots readers’ gross payoffs (as a function of ui) from consuming qL local news, from

consuming qN national news product, or from consuming a bundle containing both qL local
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and qN national news. Further, advertiser j enjoys payoff 2 × 1
2

(
βdRI + 1− vj

)
− pAI when

placing an ad in I’s bundle, where 1
2

(
βdRI + 1− vj

)
represents the per-product k payoff and

β > 0 the importance attached to readership. Further, advertiser j’s payoff from placing an

ad in E’s product is equal to 1
2βd

R
E+ 1

2 (1− vj)−pAE . Figure E.4 plots advertisers’ gross payoffs

(as a function of vj) from placing an ad that reaches dR readers consuming local news, from

placing an ad that reaches dR readers consuming national news, or from placing an ad that

reaches dR readers consuming a bundle of local and national news. The setting is otherwise

identical to that described in Section 3.

ui

qL + 1
2

qN + 1
2

$

1

qL + 1
2 (1− ui)

qN + 1
2 (1− ui)

qN + qL + 1− ui

qN + qL + 1
2

Figure E.3: Readers
The figure plots readers’ gross payoff (as a function of their per-product individual utility shock ui)

from consuming either a local news product or a national news product (lower downward-sloping line),

and from consuming a bundle containing both products (higher downward-sloping line). The figure

assumes that qL = qN . The figure focuses on the case in which the per-product individual utility s

hocks are perfectly positively correlated.
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Figure E.4: Advertisers
The figure plots advertisers’ gross payoff (as a function of their per-product individual utility shock vj)
from placing an ad that reaches a mass dR of readers in either a local news product or a national news
product (lower downward-sloping line), and from placing an ad in a bundle containing both products
(higher downward-sloping line). The figure focuses on the case in which the per-product individual
utility shocks are perfectly positively correlated.
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Monopoly. I chooses
(
qI,L, qI,N , p

A
I , p

R
I

)
to maximize its profits:

πMI = pRI d
R
I

(
qI,L, qI,N , p

R
I

)
+ pAI d

A
I

(
qI,L, qI,N , p

R
I , p

A
I

)
−

∑
k∈{L,N}

F (qI,k) (10)

= pRI
(
1 + qI,L + qI,N − pRI

)
+ pAI

(
1 + β

(
1 + qI,L + qI,N − pRI

)
− pAI

)
−

∑
k∈{L,N}

F (qI,k) .

The next lemma states the solution. Its proof follows.

Lemma 4 Take (qI,L, qI,N ) as given. The incumbent finds it optimal to set:

pRI =
2− β (1 + β) +

(
2− β2

)∑
k∈{L,N} qI,k

4− β2
, pAI =

2 + β + β
∑

k∈{L,N} qI,k

4− β2
, (11)

and its revenues are equal to:

πMI =
1

4− β2

(2 + β)

1 +
∑

k∈{L,N}

qI,k

+

 ∑
k∈{L,N}

qI,k

2 . (12)

Finally, the incumbent sets (qI,L, qI,N ) = (q, q) if F ≤ F̃M ≡ (2+β)4q+2(q2−q2)
4−β2 and otherwise

(qI,L, qI,N ) =
(
q, q
)
.

Producing more news raises revenues through two channels. First, it raises readers’ demand

for the bundle, and thus also the number of advertisers willing to place ads in it. Second, it

allows I to charge higher prices on both sides of the market. Notice that I chooses the same

quantity of local and national news. This symmetry occurs because the two products exhibit

complementarities, so that raising one product’s quantity makes it more profitable to raise

the other’s. Finally, notice also that I’s incentives to produce content are increasing in the

weight advertisers put on the size of the readership, captured by β.12

Proof of Lemma 4 Condition β < 1 ensures objective function (10) is strictly concave in(
pRI , p

A
I

)
. Differentiating (10) with respect to pRI and pAI , setting both first-order derivatives

equal to zero, and solving the resulting system of equations for
(
pRI , p

A
I

)
yields the expressions

stated in Lemma 4. Last, setting (qL, qN ) = (q, q) yields higher profits than (qL, qN ) =
(
q, q
)

if and only if F ≤ F̃1 ≡
(2+β)4q+2(q2−q2)

4−β2 . Similarly, setting (qL, qN ) = (q, q) yields higher

profits than (qL, qN ) =
(
q, q
)
,
(
q, q
)

if and only if F ≤ F̃2 ≡
(2+β)4q+3q2−2qq−q2

4−β2 . Finally,

setting (qL, qN ) =
(
q, q
)
,
(
q, q
)

yields higher profits than (qL, qN ) =
(
q, q
)

if and only if

12Lemma E.1 in Online Appendix E.2.3 shows that bundling is only weakly optimal when valuations are
perfectly positively correlated. Because all consumers value the local and national news products identically, I
is unable to reduce the per-product dispersion in consumers’ valuations through bundling. I’s pricing problem
is thus unchanged by the bundling of local and national news, and so are its incentives to produce content.
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F ≤ F̃3 ≡
(2+β)4q+q2+2qq−3q2

4−β2 . Further, q > q implies that F̃3 < F̃1 < F̃2. It follows that

setting (qL, qN ) = (q, q) (resp. (qL, qN ) =
(
q, q
)
) when F ≤ F̃1 (resp. F > F̃1) is optimal.

Threshold F̃1 is labeled as ‘F̃M ’ in Lemma 4. �

Duopoly To compute demand functions, we characterize the readers and advertisers who

are indifferent between the two outlets. The marginal reader ũ is given by:

∑
k∈{L,N}

qI,k + 1− ũ− pRI = qE,N +
1

2
(1− ũ)− pRE ⇒

dRI
(
pRI , p

R
E , qI,L, qI,N

)
= ũ = 2

1

2
+

∑
k∈{L,N}

qI,k − qE,N + pRE − pRI

 .

(13)

Similarly, the marginal advertiser is found using condition:

βdRI + 1− ṽ − pAI =
1

2
β
(
1− dRI

)
+

1

2
(1− ṽ)− pAE ⇒

dAI
(
pAI , p

A
E , d

R
I

)
= ṽ = 2

(
1

2
+ β

(
3

2
dRI −

1

2

)
+ pAE − pAI

)
.

(14)

Both demand functions are identical to those derived in the perfect negative correlation case.

The solution to I’s problem is thus described in Lemma 3 (proven in Appendix E.2.1). The

next proposition corresponds to Proposition 1 for the case of perfect positive correlation.

Proposition 3 Suppose consumers’ valuations for the local and national news products are

perfectly positively correlated. In the equilibrium of the duopoly game, the incumbent (i)

produces a weakly lower amount of local and national news qI,L and qI,N and (ii) charges

lower reader and advertising prices compared to the equilibrium of the monopoly game.

Proof of Proposition 3 Using Lemma 2 and Lemma 4, I charges lower reader prices under

duopoly than monopoly if and only if the following inequality holds:

2− β (1 + β) +
(
2− β2

)∑
k∈{L,N} qI,k

4− β2
(15)

≥
2 + 9β3 − 5β − 5β2 + 2

(
1− 3β2

) (∑
k∈{L,N} qI,k − qE,N

)
6 (1− 2β2)

.

Anticipating the fact that I chooses weakly lower values of (qI,L, qI,N ) under duopoly than

monopoly (see below), inequality (15) is verified because both (i) 2−β(1+β)
4−β2 > 2+9β3−5β−5β2

6(1−2β2)

and (ii) 2−β2

4−β2 >
1(1−3β2)
3(1−2β2)

hold when β ≤ 1
5 . Similarly, I charges lower advertising prices under
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duopoly than monopoly if and only if:

2 + β + β
∑

k∈{L,N} qI,k

4− β2
≥

2 + β − 3β2 + 2β
(∑

k∈{L,N} qI,k − qE,N
)

6 (1− 2β2)
. (16)

Again anticipating the fact that I chooses weakly lower values of (qI,L, qI,N ) under duopoly

than monopoly, conditions
∑

k∈{L,N} qI,k − qE,N ∈
(

1
2

(
−2− β + 2β2

)
, 1

2

(
1− β − 4β2

))
and

β ≤ 1
5 ensure that inequality (16) always holds.

Finally, I chooses a weakly lower value of (qI,L, qI,N ) under duopoly if and only if:

F̃M =
(2 + β)4q + 2

(
q2 − q2

)
4− β2

> F̃D =

(
4− 3β2

)
∆q + 4

(
q2 − q2 − qE,N∆q

)
9 (1− 2β2)

. (17)

Inequality (17) always holds because (i) 2+β
4−β2 >

4−3β2

9(1−2β2)
and (ii) 2

4−β2 >
4

9(1−2β2)
when β ≤ 1

5 .

E.2.3 Lemma E.1 and Proof

Lemma E.1 In the perfect positive correlation case, bundling is only weakly optimal and does

not modify the incumbent’s incentives to produce content.

Proof Suppose I sells each product k separately, for k = L,N . It sets
(
pRI,k, p

A
I,k

)
to

maximize:

πk = pRI,k2

(
qI,k +

1

2
− pRI,k

)
+ pAI,k2

(
1

2
βdRI,k +

1

2
− pAI,k

)
− F (qI,k) . (18)

Setting pRI,k = 1
2

2−β(1+β)+2(2−β2)qI,k
4−β2 and pAI,k = 1

2
2+β+2βqI,k

4−β2 is optimal and I’s per-product

profits are equal to 1
2

(2+β)(1+2qI,k)+4q2I,k
4−β2 . In turn, I finds it optimal to set qI,k = q if and

only if F ≤ (2+β)4q+2(q2−q2)
4−β2 . Comparing these expressions to those stated in Lemma 4 yields

Lemma E.1’s results. �

E.2.4 Lemma E.2 and Proof

Lemma E.2 In the perfect negative correlation case, bundling is strictly optimal and raises

the incumbent’s incentives to produce content.

Proof Suppose first that I sells local and national news separately, by setting qI,L = qI,N =

q ∈
{
q, q
}

. I’s corresponding profits are equal to (2+β)(1+2q)+4q2

4−β2 . Suppose now that I sells

local and national news as a bundle, also by setting qI,L = qI,N = q. I’s profits are then

equal to 2q+ 1 +β. We show that 2q+ 1 +β > (2+β)(1+2q)+4q2

4−β2 , thereby establishing the strict
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optimality of bundling. The latter inequality can be rewritten as:

(2 + β) (1 + 2q)

4− β2
< 2q

(
1− 2q

4− β2

)
+ 1 + β. (19)

Using condition q < 1
4 (2 + β) (1− β), one derives that a sufficient condition for inequality

(19) to obtain is given by:

(2 + β) (1 + 2q)

4− β2
<

6− β2 + β

4− β2
q + 1 + β. (20)

Inequality (20) always holds because (i) 1+β > 2+β
4−β2 and (ii) 6−β2+β

4−β2 q > 2(2+β)
4−β2 q when β < 1.

It follows that bundling is strictly optimal.

We now show that bundling always increases I’s incentives to produce content. Under

bundling, I sets qI,L = qI,N = q if and only if F ≤ q−q. Similarly, under separate sales, I sets

qI,L = qI,N = q if and only if F ≤ (2+β)4q+2(q2−q2)
4−β2 . It follows that I’s incentives to produce

content are greater under bundling than separate sales if and only if q−q ≥ (2+β)4q+2(q2−q2)
4−β2 .

If q < q, the latter inequality holds as long as q + q ≤ 1
2

(
2− β2 − β

)
, which itself always

holds because q ≤ 1
4 (2 + β) (1− β) necessarily. �

E.2.5 Proofs of Proposition 1 and Corollary 2

Comparing the expressions stated in Lemma 4 and Lemma 1, one shows – using condition

q ≤ 1
4 (2 + β) (1− β) – that I charges higher advertising and reader prices in the case of

perfectly negative correlation compared to the case of perfectly positive correlation (under

monopoly). Given Proposition 3, it follows that I charges higher prices under monopoly

than duopoly also in the perfectly negative correlation case. Finally, we prove the statement

whereby I chooses a weakly lower value of (qI,L, qI,N ) under duopoly than monopoly. Lemma

E.2 establishes that 4q is higher than the left-hand side of (17). It follows that I’s incentives

to produce content are higher under monopoly than duopoly also in the case of perfect negative

correlation. It also follows from Lemma E.2 that the difference between F̃M and F̃D is in

fact higher in the case of perfect negative correlation, thereby establishing Corollary 2.
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